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VISION

To ensure creation of optimum
values for all the stakeholders.

MISSION

To be a bank of first choice for
all the stakeholders.

STRATEGIC EMPLOYEE CUSTOMER

FIRST CENTRIC

OBJECTIVES




DIGITAL
FIRST
BANK

SUSTAINABLE

BANKING

CORE VALUES

Meritocracy : NIC ASIA adopts a
system where decisions are made on
the basis of their merits.

Transparency : We believe on
transparent business and financial
transactions; an open way without
secrets. We do this as it enhances
people’s trust and faith

Professionalism : We conduct
responsively, honestly, reliably and
ethically.

Team Spirit : We NIC ASIAN have
the feeling of pride and glory that
exists among the members of a team
that creates synergy.

Service Excellance : We drive a
transformational journey towards
service excellence ensuring delivery
of guaranteed customer service at
standard time as a first responsibility.
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SAR.

ASSOCIATES

CHARTERED ACCOUNTANTS

Certificate from the Auditors
on the Report of
NIC Asia Bank Limited

Pursuant to Corporate Governance Guidelines for Listed Companies, 2074

To the Securities Board of Nepal

We have examined the information set out in the attached report relating to the
financial year ending July 15, 2021 (Ashadh 31, 2078) prepared by the Management
of NIC Asia Bank Limited and approved by the meeting of its Board of directors held
on Mangsir 22, 2078 (December 08, 2021).

The management and Board of Directors of the Bank are responsible for preparation
of this report in accordance with the requirement of Corporate Governance
Guidelines for Listed Companies, 2074. Our examination was limited to verification
of the information provided in the report from the accounts and records maintained
by the Bank. It is neither an audit nor an expression of opinion on the financial
statements of the Bank.

In our opinion and to the best of our information and according to the explanations
given to us, we certify that the aforesaid report fairly presents the information set out

therein. Z/O
y
{ /
Date: Poush 7, 2078 Ramesh Kumar Dhital
Place: Kathmandu, Nepal Partner

UDIN: 220105CA00577pYMJE

2o &) 04| 22

T+97714420807 /08/10 F +97714440528 E info@sarcomnp
Address 84 Bishal Basti "Ka", Bishal Nagar, GPO Box 4585, Kathmandu, Nepal
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ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Shareholders of NIC Asia Bank Ltd.

Report on the Audit of the Consolidated Financial Statements (Amended)

Opinion

We have audited the amended consolidated financial statements of the NIC Asia Bank Limited (the
“Bank”) and its subsidiary (the “Group”), which comprise the amended consolidated statement of
financial position as at Ashadh 31, 2078 (July 15, 2021), and the amended consolidated statement of
profit or loss, amended consolidated statement of other comprehensive income, amended consolidated
statement of changes in equity and amended consolidated statement of cash flows for the year then

ended, and amended notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying amended consolidated financial statements presents fairly, in all
material respects, the amended consolidated financial position of the Group as at Ashadh 31, 2078 (15
July 2021), and of its amended consolidated financial performance and its amended consolidated cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditors Responsibilities for the Audit of the
Consolidated Financial Statements section of our Report. We are independent of the Group in
accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together with the
ethical requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and ICAN’s Handbook
of Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter- Basis of Amendment

After issuance of our independent auditor’s report dated October 25, 2021, the management has
prepared the attached amended financial statements as per the direction of Nepal Rastra Bank. We
would like to draw your attention to changes in the financial statements relating to debenture
redemption reserve, proposed bonus share and cash dividend and retained earnings, and resulting
changes in statement of financial position and statement of changes in equity. Our procedure for
audit of this amended financial statements is limited to review of financial information as
amended as per the direction of Nepal Rastra Bank.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of the audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

S.N.
&

Key Audit Matters
Interest Recognition

Auditor’s Response
Our audit approach regarding verification of

The interest income of the bank has to be
recognized on accrual basis and following the
Interest Income Recognition Guidelines 2019
issued by NRB. Though acerual basis of income
recognition is prescribed in general, the guidelines
require suspension of interest recognition on
accrual basis for loans and advances with overdue
of more than 12 months whereas for loans and
advances with overdue interest/installment for 3
to 12 months, interest recognition on accrual basis
is limited on the basis of result of collateral testing

process of interest recognition included:

a. Obtaining clear understanding of the
process of accrual of interest income on
loans and advances in the Core Banking
Software of the bank.

For fair valuation of collateral, we relied
on the latest available engineer's valuation
of the collateral and have test checked the
hair cut in fair value of collateral as per
NRB Income Recognition gumnw\zmg
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as specified. Given the lack of system capability to
suspend recognition of income on the basis of
overdue status of loan and fair value of collateral
as well as review of fair valuation of collateral on
regular basis, manual intervention will be required
in interest recognition process and hence create
risk of improper application of the guidelines and
determination of the Fair Value of the collateral.
This may, in turn, have effect on recognition of
interest income the bank. Thus, we have
considered it as key audit matter.

c. Test check of the interest income booking
with manual computation.

Investment Valuation, Identification, and
Impairment

Investment of the bank comprises of investment in
government bonds, T-bills, development bonds and
investment in quoted and unquoted equity
instruments. The valuation of the aforesaid
securities has been done in compliance with NFRS g
and NRB Directive no. 8. The investment in the
government and NRB bonds and T-bills should be
recognized on reporting date on Amortized cost
basis whereas other investments in equity
instruments, other than those held for trading,
should be valued at Fair Value through Other
Comprehensive Income.

Given the varieties of treatments recommended for
valuation of investment based on nature of cash
flow, the business model adopted, complexity of
calculations and the significance of amount involved
in such investments, same has been considered as
Key Audit Matter in our audit.

Our audit approach regarding verification of
process of investment valuation,
identification and impairment included:

a. Review of the investment of the bank and
its valuation having reference to NFRS
issued by the Accounting Standard Board
of Nepal and NRB Directive 4 read with 8.

b. We assessed the nature of expected cash
flow of the investments as well as the
business model adopted by the
management on the basis of available
evidences/circumstances and ensured that
classification of investment is
commensurate with nature of cash flow
and management intention of holding the
investment.

¢. For the investment valuation that are
done at amortized cost, we checked the
EIR and amortization schedule on test
basis.

d. For the investment valued through OCI
for quoted investment, we ensured that
fair valuation has been done at the closing
transaction rate in NEPSE as on
15.07.2021 and for the unquoted
investment the fair value has been taken
as the NPR 100.

Impairment of Loans and Advances

As per NRB Directive 4, bank shall measure
impairment loss on loans and advances at the
higher of:

* Amount derived as per norms prescribed by
Nepal Rastra Bank for loan loss provisioning;
and

= Amount determined as per para 63 of NAS 39
adopting Incurred Loss Model

As per the norms prescribed by NRB, provision at
prescribed rate should be created on loans and
advances based on overdue status of loans and
advances as well as utilization status of the facility,
status of security, borrower’s whereabouts etc.

As per NAS 39 read with NFRS 9, impairment of
loans and advances should be made on individual
impairment basis for loans and advances that are
individually significant and collective impairment
basis for homogeneous groups of loans that are not
considered individually significant.

On _individual impairment, amount of the loss is

Our audit approach regarding verification of
impairment of loans and advances included:

a. Review of the overdue status of loans and
advances by obtaining data from the
system and matched the same with the
NRB 2.2 report.

b. Sample credit files were reviewed, among
other things, from the perspective of
utilization of loans and advances for
intended purpose by way of scrutiny of
financial statements, account movement,
account turnover etc.

c. Expected future cash flows from the
individually  significant loans and
advances with indication of impairment
are assessed on the basis of realizable
value of collateral securities based on
management estimate.

d. Grouping of homogeneous groups of loans
was assessed on the basis of nature and
purpose of loans and data of historical loss

experience in. portfolios' are assessed on




measured as the difference between the assets’
carrying amount and the present value of estimated
future cash flows. Under collective impairment, loss
is determined after taking into account the
Historical Loss Experience in portfolios of similar
credit risk and Management’s experienced
judgment as to whether current economic and
credit conditions are such that the actual level of
inherent losses at the reporting date is like to be
greater or less than that suggested by historical
experience.

Given the fact that impairment of loans and
advances under incurred loss model require
assessment of future cash flows as well as historical
loss experiences of portfolios. Further, impairment
of loans and advances under NRB norms for loan
loss provisioning will require assessment of overdue
status of loans and advances and proper utilization
of loan for intended purpose. Hence, assessment of
availability and accuracy of required data for
impairment of loans and advances under incurred
loss model as well as NRB provisioning norms is
regarded as key audit matters.

the basis of past due data from the system
as well as data of loan loss provisions of
the defined group in the past.

Information Technology General Controls

IT controls with respect to recording of
transactions, generating various reports in
compliance with NRB guidelines and other

compliances to regulators is an important part of
the process. Such reporting is highly dependent on
the effective working of Core Banking Software and
other allied systems.

We have considered this as key audit matter as any
control lapses, validation failures, incorrect input
data and wrong extraction of data may result in
wrong reporting of data to the management,

a.

Our audit approach regarding Information
technology of the bank is based upon the
Inforination Technology Guidelines 2012
issued by NRB and it included:

Understanding the coding system adopted
by the bank for various categories of
customers

Understanding the feeding of the data in
the system and going through the
extraction of the financial information and
statements from the IT system existing in
the bank

shareholders and regulators

¢. Checking of the user requirements for any
changes in the regulations/ policy of the
bank

Reviewed the reports generated by the
system on sample basis. We verified the
interest incoine and expense booking
regarding loan and deposit on test basis
with the CBS or the bank.

e. We relied on the IT' audit conducted by
the bank.

f. We verified the provisioning of the loan
and advances based on ageing on the test
check basis as on 15.07 2021

Information Other than Consolidated Financial Statements and Auditor’s Report
Thereon

Management is responsible for the other information. The other information comprises the information
included in the Management Report, Report of the Director’s Report and Chairman’s Statement but does
not include the consolidated financial statements and our auditor’s report thereon. Such information is
expected to be made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon. In connection with our audit of the consolidated
financial statements, our responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materiall)g:'@iioﬁs'i‘stgnt with the




financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

When we read such other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibility of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatement can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risk of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management,

* Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’ report
to the related disclosures in the consolidated financial statements or if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision, and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any mgnlficant deﬁmenmes in
internal control that we identify during our audit. b7




We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes pubic disclosure about the matter or when, extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on the requirements of Banks and Financial Institutions Act, 2073 and Company
Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the branch
offices of the bank, though the statements are independently not audited, were adequate for the purpose
of the audit; the consolidated financial statements including the consolidated statement of financial
position, consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity, consolidated statement of cash flows including a summary
of significant accounting policies and other explanatory notes have been prepared in all material respect
in accordance with the provisions of the Company Act, 2063, and they are in agreement with the books of
accounts of the Bank; and the accounts and records of the Bank are properly maintained in accordance
with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our audit,
we observed that the loans have been written off as specified; the business of the Bank was conducted
satisfactorily, and the Bank's transactions were found to be within the scope of its authority. We did not
come across cases of accounting related fraud and the cases where the board of directors or any director
or any office bearer of the Bank has acted contrary to the provisions of law or caused loss or damage to
the Bank or committed any misappropriation of the funds of bank

Ramesh Kumar Dhital
Partner

Place: Kathmandu, Nepal
Date: Thursday, March 10, 2022

UDIN No.: 220310CA00577IXNKB
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qHE A@T Hifdge

AT AFFHRT

U g & uREn d faftee @ qeEm gw”
Tl Jookg TTRTHN T 4285 afd F=AATH Ll
ATl T FehalTd TSI JTed ‘' FTebT i Fer
T HIHI UA, J0%3 A= &dl @Hl U& faride
FFOAT BT | TR AACE FA T FUNE

FTATTT BISATSTHT Wl g |

T A THE PRTECITERET U A Sare
TSI 10 %d ol JaTg T Aradl, (e @,
IR, SHALT AT, SR FIUER AMITH T
TN ofehy HAER AR HIH TEHaels
W T wWH G | TIH AR g FIRE FFT
T, Wleadsel T UfecAds FFvilge adl qard
TIEE qHAAS Sihy el Y& T |

A1 o ST AT frdras AT ST NICA #
THAT FAET F |

TEAH FEIAIER

bl AHAdT TEdE FEIIER W g UF g A
TfyR FNtYed fefae, T =g & oferr defa i
TeT fdffies T O o & ofern JRIRd ffies |

T g & e wties faftee o e Seer
AT bl TRk HFIAl 21 | 093 5 R T
FEIAT UF, R0%3 3T UfecAeh [AtHag sramiehl &aT
AT G T UM g | A, Aue R argare
ferdTot arEErlt (\qee ) emmEeR 0% SR
Toire Sfeby FTUE T 9 GRATeTs Srold 91 5 |

UF 1% & ufern orefa i ger fafrae S
Y0, 9y IfTeTd @Hca @ g=aTaqdT el qerddh
FHIIHT BT | R09% Fr3T 90 Td HHT UA, J0%3
TAT TS TS AehalTe B ATl feiir TeTep! &I
ZAATSId UTed Tl ) | TqHT Ao FRH 2B
AT WH G | TIH TG I ARl faq= &=/
THEIHT Sifeby FAT G TS Wl g |

UF wmE @ ufven FEfd fafree @vael g

el @ITHCTHT TEH e HFIHl al | T9 FHFIH1

R

RA

RR.

ufeeter fafiee FFaeier &aar fafq 206w /93703
AT &1 AU AT | 9T 9@ ILed fIqraT o,
EEIEE T eI A R ook | B e e B | RO M e
T @ T @R | FER FEEaETH aq
FFIHIHT FIUATT qE TUHN T |

FIIH T 09 IR 39 T TS TTHT BT |

‘THE WA T9 §% Y GEE  FEHIEEATE
Eirciol

faehir faaor qurdaT smaw

g faddi fravee o fafim wfdeee
(Nepal Financial Reporting Standrard -NFRS) &l
ATATHT &l '\'chldﬂ-de'x %quluss' e (Accounting
Standards Board — ASB) dld A A A ATCE
@m I (Institute of Chartered Accountants
of Nepal — ICAN) 3T SATATATSHT ATRT Fard e
AR HFEN A ST SFehebl (AATHT 3099
ar +. ¥ A7 fafise swox qa Atww v )

fofr faaoomar fa<fr sraReme fqaxor, T e yare
fgawe, AR AT AEEEer fFERer a faEa
ATETTeR! (e, Sfaadl afiadert faawor T ermare
AT forchir faraor vt fooqufiee @wTereT wfcues
B

AT qFaee ITEHOT

i e @e=mere  afufqare aHilea 92
aret fatiar gfdeaaTT (Nepal Financial Reporting
Standrard-NFRS) & STIRHAT @ A9 @A
e (Accounting Standards Board — ASB) dTd ST
T ATEE UHTSravad T (Institute of Chartered
Accountants Nepal — ICAN) g m
AT Gea TRTH AT FTHR AT T
ST fAETeTaRT 200 T fAgeT FFa ¥ AT fafite
AT TATL TCH B |

qHteT sty T faeim faawom smHEA
fa<ir gfqae sHEAwT AR y&qq gar qHEe
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wieweRT faiar faaor ¥ faiir faaer avawedt favqofiee
FIfe &, 2095 AT TIHT L9407 ToaTeidh AHiqH
TSHAT YR q5 ATHIET FGUST BT | AT giaaed
ANTHY % AT AITE RO AP ATHGHRT
ft FaRTfeeT wivueT 3 |

T FoTels AHIGH Fdd 5, 09 AT
THHT Y99 AT TSHAT of@T Tl AT Fleded
fatir feorer &l @eaee afafaer i
T o | AR, faier faawor detree e anfir
T AT ShAT HTH 90, R00s WU YT
T Ih UART [MEHT S i W g,
095 AT GFI= Goleld IHITH] Y 3% AT ddhal
fofr saR genfad facig faeeor @@ =i |
AT giqeee ANTHT Ry S AT AT FATR
FHTEA ffe faRrfeer TTivwer 3 |

FRER TCH T T FefTeheor TgHt 20
focir gferees AqTel &9 (F®) W1 JAR WU
g | Sl FOE I HA 9 TE A BT | g
TS ATIT Joold AU AT TTeeh RUATHT
ool e 3 |

HTHAE, wruar, faawar gaw

que fai gfqee | = (NFRS) HieH  fa<ia
forareor e et Seber fafyera ATaaTERET wmenfa
75 fafa= ATee TR T faxie faerr aamse
ST & qaAT fagra e s g |

A JATEE I SAHH T ofF AT
QAT AT T | T qfg 0T [adedee
aF qE ITH gAEdd el O feRer ge
T | ATHT IIRATT T q=arede ATaTa<uTen! AT
T [l foraeorehl gfcfeeT & TRuEr o9
line item fevqufiewdtr @wrarer TR 5 | ardfa®
fafir Afdee® oMaM W 91 " 99 gaeg
T Hed FE qET AT =T F FEE T
@A qEG |

NFRS ¥EI Sehel el A T o sy
U &g SOl g¥drd, dcd ¥ §ad aed T
TEITAT 9T TG | Sebel faai (<07 dAme T
STh ATH T eAvdied ATIdreTs dRT T4 T0H
B, Ik AIdER 99T GEIET GRS 9fq T

o ot i fewr A fo. At g 2009/9s

TRUFT B | AT ATATT ATIATeTg Giems
T THT FHH AN T AT S | A1, FieawedT
T T JHT 9 Soord T TR g | faaomEr
HTA TRUH WA FqAs Joofd TR G |
el farier AfoTeT SIATHT qfade gar O ga T
qfacders i el FR0T dfed Seord TRUH G |

.¥.9 ST FMIT=ar (Going Concern)

Y

R.%

farfir faXT Going Concern &1 S@ETTOTHT ATATIA
I3 qON TRUHT G | ShHT faaeer aigdr g,
ATl Sebel ATTAT TR T SAFERerg qi
EEA T T ATH TRCH G | Sh ATHTTAT
ST FoATele A TICaeTe T T, Tl I,
qiEd T TR G | AT ATH THET AT el
JoAe qHfdd geq &qWl fawel T4 AfaeEr
AT TR AT, HATR, dXAdT, faciy drq aem
q ATTHERHT [aqd RIHT FARA T TEH G |

@t Hifowr afeadw

NFRS o oRaTgAel feleor Tl AEa9ds ATeh
el qEYT T AMIca o@rgd e, NFRS o SAderee
Tl TR ¥ IRIcAal Aver@rg T g ¥ TR T
ACAH! FATETAT NFRS T HIIH AN TG ool
ot faawor AU fa<imr gfdeeae gt
TAR I 3 |

St A S AR E A TR S |

feaifdE Pronouncement

Sfepel ol farar=or o AT AT AT SRETAT
1€ (Accounting Standards Board — ASB) &T& 3090
qE 5 Td A 9 Ot giqaeaq™ (Nepal
Financial Reporting Standrard-NFRS) T ATIT{HT
g7 @ | NFRS o Svaifted @ are (IASB) o
ST TP AT i 7 (IFRS) @18 9
fegergT TEETET T G |

TRl SR 008 Ffdd W AT TR
T GHAT NFRS AT &81 Joclidd [dbeqs® qi
HIATST Tihd Jooid TLH |

R.%.9NAS 3R : fadhio ITwToT: S@Tea T "

#F) W (Impairment)

ATTRE o AR FERT 23F RUffes NAS &1



)

VAT e AT Hed | HIqT Rwen i
rfd AT fa<iiar gvafae THedT el JUa g Al
Tl T AL A 3 o e e (HeiRor 7 |
qfe T FA THIEE G T, SIS AR &3
AN T U q AT HRAT o AT i & U,
2093 FUITH FAqT THUHT G &7 9 HoAHT g
AR AT T AT=egE &3 SIS FTaieeT TR
A WA T A §g Audls oargd e
g | FAH Adeh a9 faciE qeat aeeedE
A BT AT A0 AT oee 3 ATER g
TS | T AT Abpl G TR
FSAT A FAET T AToR &3 FHINH g el
A 39 AR I I AT T IR
forawor wfier@ wifuert & 1 carve out @8 Wieg®
TR g T e ad 209995 Ra 030-39
T I Carve out &I TRTH 3 |

TRl ATWEET  @efrad sAfeear  augedt
FRER @e fruiowr @ift seeEfw wow
ATogE R H FAET FHIH, TAEH AR
Aol T 3 BT S faiid JTHH! AT AT a1
SWIh gAY A1 "1 A3l Fral AATHT B ATHTAT
(AfeT=ET BH) T SRR AT Wiftdeeets discount
el fa<iE gFta a1 o afcadl @ ada
AT aUE &g | TAEH AR TUAT &
U G fa<il JUATTH Fo atad oTdew
(STTETUTHT TRT TANHA, HA MG oTs TTAT
TG TR AR AGEM I aX S
Foll eAfdets FHEIGE T gad | fregae e w9
fTeTeor 9 sreERTiie qUET ar AgE! guE T
AUH ATTHT SAeeh TUATHT TATER AT
FHEIad FF e, FRER and T i ar
discount @% AT =g | 7T JaT€ T TAA
foreir SUFTTEEHT THEH AT AT R T
Hicbrg 9w g Wl G | JA T TG Y418
a7 fa<i ITHETRN (@7 faxi ITFEEH THE)
@ facier IUFEES qHE) T FAL AAIHT
FL FHINTHR! TE FATE TN T |

gfeenfia amaAT st s fAerieT T seuagttiE

AT
AToIR AG 3 H GET JHIH oAl arqd e

R\

LKLY o o
KERLF zwr Tt

g 9T Afe el ATl RO FH U
HARITAT AT HATATE (BT AT T2 qfegapl
THHHAT) YT & AT ATFRTHI, ITh HoA(aTe AT
e & AT 11T JaTeadrs Discount T STSTebT
AAH ST WA g, ASES] AARAT T
T YTAHT TEHMT T T AHFETF &al Ahiedeh
AT HAAFTT T Glehd TaRIT Tl F | Ih
THTF AT THIH AT FACREE & 2T
STRTAT HSTTAT & ETel ARl TaTST SR ol
THAAT AT AR TATSH Tiehl T Wbl 3 |

e T fadir SRarerg ya TRTeEHr ST e
PR Tedh ol I TAFHT 78 @ T |
Y HAT ATAGIATS | TATARTE ATHGCH AT
ANTURT G | AT THHR AT GLbT AT
AT TS TR 0T IR g | AT
T 030-3q T Carve out T Ih Carve out
TebeT IYANT Tl 3 |

AT A ATRT AT FETEI ATTHR AGHH
fociir Sueptural foaifdesr «nfit, NAS 3R fa=im
QTHT, TEITHIT, NAS 3R feiia IuaT erarg s
T AT T NFRS @ FHINHS! faciir ITaHr-
THAHT AN MRCH g | faxim STseesd
T AT NFRS & AT TRUS |

NFRS & fafae fafaar Sgemor ofg 1asB ame
Fel T @A T FTH  AQTHHET F9ee T
TN T HTH & | WUHE! A9l J9edls NFRS
T gAY TRy A AR TRTH G | ICAN o
NFRS 2095 HI90T T AR TRl ) |

NFRS & ‘faxid STFUEE IASB o o 309%
qT ST TR AT T qeqaied ®O|T 9 SH9ad
095 3G FETEIAET G | TUAH AGH ATSel
T ®IHT FAT AT AT T Fel Aq91E afed
NFRS i ITa0T ATHIGT TLH G | 8T, NAS
3% AT Joold HUH! IJodrd WIS AF HIgadlg
YIRT TRUHT G | IFRS & I ATTLIHAT AT
oAl AT HSd &l |

NFRS 14 Regulatory Deferral Accounts

NFRS % ITEFHH] AT-aAE A : AT TGHIAA
Afectehl NAS 95 T AT T NAS 99 FHIGH i
T4 AU TEHIATETE eI g |




NFRS 9% U2l : Tl NAS 49 FTHINIHER TETels
JiaRaTIT T, A, IFRIC ¥ & SAFardTHT g7
g f& g e, sic-y T=ame 9gT-Uredmes T
SIC-R9 T @Akl YgMT Hed B qod
TATET T G |

.5 TRT WINTHT 74T F@HE T AT

[TEATTENRT Jeaee A 25 T qHee
ST TRl S | Febel BTeewd i A Feireert
foreqd g Hearsa MEH G |

5.9 IFRS R : fa<ii SUHTT T Arear=T

IFRS & ‘fa<iir ITaue®

IASB © See R09%¥ HT M4 faxim I
STETAT it TaT T T eaifeg &9 § Siaad
3095 3fg FETEITET T | TUTADT JQTHE ATed
HET TIHT 2141 T Fel A9d1E qied NFRS & fadr
IIHLT ATHET T G | BT, NAS 3% AT ool
U AT WTSeells TANT U 3 | IFRS & &
AT IAHAT AP STTAT oAl AT AISH & |

AT A A, IFRS % o ST ol EferehT
@I ¥ TS ATR @I ATNT e L0l
AT T |

FYOT 9 : 9% HEAT TH ECL (Expected Credit
Loss) &7 @ Hal WIE@W FaeH | fadE
STFUEE Al Holl SIEHAT Soolad  dfg
THTH! GIRIETE qfe=e T J@TSTAT AT 93 Afear
[T g9 (Probability of default) TreATE®®! Tl
ECLAT STNT SHa®l Ul | 4R HieATsH=T HHel
aftugaarer saftgy WU faxf grafqeeer i
&I (Probability of default) model & FIRT TG
S IRIFEATET Hef @Tvg | ECL T TN HHIATSIA
T e @ faie avafaer & fedrr qem
T g |

FIUT 3: ANEA (ECL) TS qlead T ofaTg
SR ecrawi g TUET &, ATS(Ed ST
AT e ITHIT (SASIET ECL) &I SHETAT g
e gfafafiaea T4 SFET A=EEE G o

A ATEHIATS Y &9l el SATTCHT oRaTge
M |

o ot i fewr A fo. At g 2009/9s

FOT 3 : ASET ECLEUE I IT<uTe® =0
3 AT YA T S FoAl Al grg T At wal
qrafa @fiEarg Ailay FAawrs! Aa9deal Ie |
AN AR [ F¥fdal ECL HaTual &
THUATE AT T, |

353 IFRS-1Y : TTEHHTRT ATFEMaTE TSTeT
IASB of TS e T @TgAe AN 741 #IHE
ST =T 9 e a9 qfed T dargd
AIIUEETATS AT T | A ATE T
afe=Te T T AT (8T ar=r =T Hiegd gTed
AT T AT G

o  IATITHTHT HUH! ARCH T AGTEA

° WWW

o INSTYTH] WUHI FARCA TAAH AN BREAT
HAH! (AT (=07 R AT AT )

o ETICH U U] oRaTgH

T WME § SHEd 090G a1 FATEIT WUH
g | FIIAT IFRS 15 aTe fa<i fea=orar g+
qEAfad TAER HATEA TEH G | IFRS 15
F YEFATE AT Ao @A AHE arg
aTerer SRTTT LT B |

R.5.3 IFRS 9% ‘Tl

IFRS 9% ‘TgT ' 9 Sl R09% a1 IHeE e
g A% atIaTe FRAATHT 1898, | IFRS 9%
TSl @ AT AT J@MHTT AESH 2 T9e IAS 19
“TZ T IFRIC 4 ‘G ZTEEITeT U1 THE T
fF o Al T oraraTens faeenfuq g |
Aol TgT AGTFAH! AN Foarad aT fa<iia qgrel
faedTeng 2arsg T 9o Ugres faiier Tgrel &qa
HATS | 4R AieAT 9waT FH a7 Hiaed a7 Areq
ST A= = HeAHT ST aTeeh ol Tglerg faeia
FAITH! [T @S g |

DI B 0 G | O M E | I I e e
gfafafirca 7% TART SRIHR RaTgT T ST SR T
arfirea yidtaered 1€ qer afired e/aTET T T eTE
g | I qRadHl e FR0T AT &1 [ T giaerore
A BFIAEEH GErgHT U Tgaiehl T T
ARcaEEH AdE TAATCHE FidTdcashl TR
fereg T & afg wikuar Twdietorer ara aEEa
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R.9%0

3R

fafiar forvit T dSfT aTReEfeiaT Yae ey | "
TgEers {6 d 07 quafia ar geitad awEtad
A fafa grte T amt o

feewfrag (Discounting)
T =1 Tt T aIfread fewprafragl T IHe

HUH AT AR TCH G |

NFRS &g difHadar

el P TATRIHT JIAT e a1 ST
Tl AT AAALTE B NFRS FATFIIAEH T
YIAEEEATS Jooid 718 Grelfverd GUSHT TMGUT |

THE A@T AfiEe

HIIHHT ATET

fofr faawor fa<iar saearet faaeoraT swuar e
FET (asTaTe s UdeTds JeddT qaR TR g
forclir wPafer T afrcaes Rerr et oRas e ded
fair value HT HTIS TRTH & | FVTOCI / FVTPL faxi
JTHLTH AFTGH! oRaTEH fair value AT HTAT TSI
B | TR FE fair value AT AT RT3 |

afesitre @ AR ST SETge & i
AT AR FAHT FedHdT AT qFITd, g
TUH JaT WG T of@rgd Aies famfss
TS TATT @IS AT & | o@Tgd ARUar
famfse a9 oA 9feAig s TSR adHTT
HAHT ST T & |

THTHLUTHRT ATEM

T HTHTUT
IR T Aes  ffqar  sweer fafa
MR AT | B STl AT Afqfatare
FHA A foa w9 fasfr T g==mem |ifq as=mem
T | fer 8

frreur sebT % & Wfafatuere wrear foe
e facfr ¥ weuem difdee aeEr T
1 ATER G T go9med 9 9Tk @l | e
frrafeor el aqes geafad Aae ARrEETS
fa=m ey I AAHTAT WERT g |

At fafaur endidrg e s ST
THAATE U T4 T TG

LKLY o o
KERLF zwr Tt

ATV T TXTHT TR fair value ARRIEITHT T
frafeaa Tamder eraTg Tieuer qiAToT, 91 aq™
Slaadt @ # fair value, ATIET TRUHT @A
T Afep gEItq T oR@TgA T A AcaH @8
@A THH (HIETIAAT: fair value)

ST AANh THH HOMCHE gy AThI A ATFEITHT
dohldl  @Ng oy
@rgd Mg |
Jidhel AR qdad G¥evedel =ehl THH
THTIYT TUH! g4 | I THH THIATAT AR AT
AT T Mg |

(Bargain Purchase Gain)

A AT Sl faraEer Erem @ = e
@rgd Mg |

1 af oo aeafad afrcaeng sifrrew fafaar
fair value AT WO g | Ifs fqea" demfaa
frcadrs ShEdial T affied TRua g o
AT QAT g4 T IR THH SeEdrAT FHRIS
T | ST7 AT, WU STt el THIANA dTg e GraTad
YT fair value AT Tigeell TREdHEEHTS ATHT
AT FAFETHT qie=d T o@rge g, |

A T 2099/ 65 AT FA AT T TR
sl

R fufea (TAHTATE) (Non Controlling
Interest)
R frafea e amoe zew aafiw e

Fair value T aT T HeATH GF TFITAH! bl
ATEHF! ATHAS! ATITAT (FIATHT BT e
fopfemer W weam S @rd afade e
T HIUSTLATS el T Il & RRITHT LT
FIAAT A 5 TAT TeTIF Gl F@TgT TG |
HHI(el ATITAT AT §rg | ©ATiaepl i
F FHRITS TG T B AR T AT @y
e |

TEEHR FEAIED

TETF HIIEE Sebel AT TLH HEIHIER
T | F TEITHTR] HeldTel IR0 gieadeofier
Tidheel AfTRIX TUHT T AT RIThl ATHIHT



G AT QTR AUAT bl 8T GETeATS (w07 T |
Hed el (@i [qaes ghed fadm
feracoraT qufeua 3 |

el AT =0T U a1 Ul o4l dcdew
QAT Ul AT THAUH ATFAd T ;. Jeargd
e | Uehidhd i faar qame aTet avatd, amed,
AT, @9 ¥ TG YATE A1 FFOAE S T
Sifew | Hew@® FHFAAMT AIG HFIATR] A1 T AT
FEIAID] AP 39T I RIAT 2aewg, | Uahiahd
rafead qEI T9T aed, TR, @9 ¥ AR
JaTEeTs TUTRIHT EaTE |

fFroe0T STHTTHT Sehel Ted HEIRIRT R qdr
e Aqe@rge g | TRt @rder e
I qEWd FFIHRT qeatead  Sigadmr afs=a
RTINS G SATerdTg g | and,
FEAIPT TeaeEeATs ATRT AT Afs<d ATRMT IIIH
ETe QN Mg | e afqare g
AT AT AT AT AT AT RS
TG | T e FEIEET Sl B W@
T @IAEE fair value AT AT T | T99f,
TGATS AT oRaTET TRUET F AT Sl
faria ITHTHT ATATAR ofEargT T |

faw I-!?W EAT (special purporse entity)

Tl Feplad AT STIh &IATE I €9 Teeiaht
AN TITIAT T Tear F f9 Seed gwr &7 |
TGATS APATH! TTITHl Tecd T JHHT SATEH
T qOTHST ATITRAT (R0l feber™ T qaue=nd
Tehl 0T TG |

T TUITSTHT TffRerfaer sehebT fdTe Igea HRamay
foer @H F0 dhd Ty T dFd haEed
Fﬁwwmz

T TRATHT PRATheTIEE Siehehl oM T T 9T
A ATIHAT AT FaATAd g, ST FIT
T GEITT ToATATH FIRT Aebells BIEal v |
T HEATH PRATHATIATE AR FRIZET g T4
Jepam o wfrer swoEr ar @ o
ITYAT T ST (0T sifrshie gy o |

I FEITETE & ATTHIeT gl I T AT
FFT WUAT T FE HATH BRATEAIETE dhers

33

ER 4

o ot i fewr A fo. At g 2009/9s

af Sifew g Hag |

ST AR TR PRATRATIETE B SAaeRreT e
UTed TRl AT ATreRreT SifeHer faEard ar
e v |

THTHATHT ELTETHT AT

ﬂa’ Srd Y ’\:l'qc\? HSGIA T hIEY, Awdl W
FRARETE YT & dTHRX TSN AR aT @
(et #5T FediETe UTed g AT ¥ A e )
g Teblehd forctiar feraor o &t ¥ e | afe
F &l & THIT I T ATBTE TAUHT ATFITeAE
i T THTHT AT T T T |

TG a1 WG AW
TE a1 & HAW ATl AR AUH T
HioaTd e qer faxiier RemaT Wehl WiseTd | qr
HTHATHT YTed g THH T it [l wwar i ar
A AfeAT qwar S0 afaFEar datd Tus Afd a<
fercier wvafa afieg | St seTsRTior Jiadgar 9
T AN T T fair value THRETT g9 T SiREH
T foefier grafq § TG q4r W g9 v o

fadhia sraeamt faagomr @R T AT qHEER
gfEifad qeamt Tfaes |

faciar gwafa T fa<hia atfiea

qfge™ T J@rsA

STebel WIRTETe TIAT ATHT forcir eaeerebl foraeorar
fcir awafa o atfrcaers da AT oRETEA g
ST AT YUBLU(H] A TR T& (Party to
Contractual Provision) g | St AT FAT T
9, (69 T O FREIEARE T BEE A
I JTHTH! FA TACITH TeT v | Sierad]
TS Sebebl O a1 e foemdt, fod foan, o
gftgers amaer fafqar, e ey | fasi
Jrtael g g7 @fe ¥ fafiee =< &l
fafaT e e |

TR UT

fa<tiar awafa
AR HISd T (o gFIide! Jaiad T Ja18
(Contractual Cash Flow) reTodTe®err  STamHT



qfeeTifad &NTd AT fair value ®T WTIR T fa<iar
JHIael TOAT A T | faxie avdatasr 32
FET TATHR S

3e) afeeTifard ARTaHT 9rae e fa=i qeata

ST T g9 UTET X HUHT GUGHT GRS
ARTTHT /I RuR fasfer wvafaarg afieeo
T

IET TUH AT WIS qEIRT AT T,
fercir aFafaepr FwhiaT Fdeed i fafaar T
JATE §rg T AT T LA el a1 &S] ThAS!
| SRl Al |

3RA) Fair Value AT |9« feuet facfio awfa

QST HedHT |9 XU ATaeharl (o qeid
fair value AT HTIH T | fair value TT TTIH XU
fortir T e awitae afier i -

AET A1 AW AHRA fair value AT OATOE TRA
foacfia awafa

fa<ieT @¥afq ATRT a1 gTdel AT are fair value
N TIAT Ffied Mg afg foavie® @marear =i
AMGUHT T AT ATRT AT AT ATAHAT fair value
a1 fafdee wfwsr g | yRfeTs afe=m T SR,
FEAR AN AGUET ARG &1 99 ATRT AT
AR ATAHATE g | T, 989 9 fair
value T ATTI=E T fair value AT IATHE® ATRT AT
ARl [T afe= T T e |

a faeqa STl WIEA fair value AT ATOE TR
fa<fiar awafa

TRAETE TIHT ARSI AN AURUHT T RhTgT
TUF sl JURTET NUH A Feber
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¥.]Y Reconciliation of Reversal of Interest Income as .29 g &1 avafeea gfaem

per “Guideline on Recognition of Interest AT T T AT AR T 9T TF 56
Income, 2019" fafeTeRT & X AR Sehel TRl AT At
e “Guideline on Recognition of Interest Income, ﬂﬁcT%IT YaTT Tl g
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ST T 1 A @ e gvoues AT e
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. Business Continuity Loan - -
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Accrued Interest Received after Asadh end 2078 till 15 Bhadra 2078 - -

Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio Y905 ECCACERECHRAL

Extension of moratorium period of loan provided to Industry or Project under construction - -

Restructured/Rescheduled Loan with 5% Loan Loss Provision ¥\90 q,049,9% %53

Enhancement of Working Capital Loan by 20% to COVID affected borrowers -

Enhancement of Term Loan by 10% to COVID affected borrowers - -

Expiry Date of Additional 20% Working Capital Loan (COVID Loan) extended for - -
upto 1 year with 5% provisioning

Expiry Date of Additional 10% Term Loan (COVID Loan) extended for upto 1 year - -
with 5% provisioning

Time Extension provided for repayment of Principal and Interest for upto two - -
years as per clause 41 of NRB Directives 2
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Opinion

We have audited the financial statements of NIC ASIA Capital Limited (hereafter referred as “the Company”)
which ccmprise the statement of financial position as at 315 Ashad 2078 and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the company as at 315t Ashad 2078 and of its financial performance and its cashflows for the year then ended
in accordance with the Nepal Financial Reporting Standards.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the /ICAN'’s Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to our audit of the
financial statement in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN's Handbook of Code of Ethics for Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Key Audit Matters

We have determined that there are no key audit matters to be communicate in our report.

Other Information

Management is responsible for other information. The other information comprises the information included in
the Report of Board of Directors pursuant to Section 109 (4) of the Companies Act, 2063, but does not include

the financial statements and our auditor's report thereon. The Report of Board of Directors is expected to be
made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Report of Board of Directors, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Dev Associates, Chartered Accountants trading as Baker Tilly is a member of the global network of Baker Tilly |
which are seperate and independent legal entities. Itis registered as a partnership firm in the Institute of Chartered
registration no. 230 and with PAN 600430025

epal with firm
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Nepal Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Company or to cease
operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher that for one resulting from error, as fraud may involve collusion, forgery, international
omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on appropriateness of management's use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to maodify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safequards.

From the matters communicated with those charged with governance, we determine those matters that were of

most significance in the audit of the financial statements if the current period and_are therefore the key audit
matters. We describe these matters in our auditor's report unless law or reg jaHa;

Lalitpur

Dev Associates, Chartered Accountants
Nepal




@ bakertilly

about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits if such communication.

Report on Other Legal and Regulatory Requirements

In relation to the audit of financial statements of this company, our responsibility to report on Other Legal and
Regulatory Requirements arises from the provision of Sec. 115 of Companies Act, 2063.

Based on our examination of the financial statements as per the Companies Act, 2063, we report that:

a

We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit.

The accounts and records of the Company have been maintained as required by law and practice in a
manner to reflect the real affairs of the Company

The statement of financial position, statement of profit or loss and other comprehensive income and the
statement of cash flow dealt with by this report are in agreement with the books of account of the Company,
and these statements follow prevailing accounting standards.

In our opinion and to the best of our information and according to the explanation given to us, we did not
come across any such instances where the Board of Directors, representative or any employee of the
Company has acted contrary to the provision of law relating to accounts or causing direct loss or damage to
the Company deliberately or acting in a manner that would jeopardize the interest and security of the
Company.

In our opinion and to the best of information provided to us, and as confirmed by the management through
Management Representation Letter, we did not obtain any information that substantiate there is accounts-
related forgery in the company.

The engagement partner on the audit resulting in this independent auditor's report is CA Milan Basnet.

Lalitpur
Nepa!

For,

Dev Associates, Chartered Accountants

Place: Lalitpur
Date: 06" August, 2021

UDIN: 210819CA01259J5gwH
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Sameep Bhawan, Old Baneshor, Kathmandu, Nepal
Tel: +977 1 4460357, Cell: +977 9851010832
Email : binaypshresthal973@gmailcom

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NICA LAGHUBITTA BITTIYA SANSTHA LIMITED

Report on the Audit of the Financial Statements

Disclaimer of Opinion

We have audited the accompanying financial statements of NICA Laghubitta Bittiva Sanstha
Limited which comprises the Statement of Financial Position as at Ashad 31, 2078, the Statement
of Profit or Loss, Statement of Cash Flows, Statement of Changes in Equity for the year then
ended, a summary of significant accounting policies and other explanatory information.

We do not express an opinion on the accompanying financial statements of the Company whether
the financial statements are fairly presented as per Nepal Financial Reporting Standards. Because
of the significance of the matters described in the basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAN's
Handbook of the The Code of Ethics for Professional Accountants.

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable reporting
framework for the Microfinance Companies. However, the company has prepared its financial
statements as per the directive issued by Nepal Rastra Bank. The cumulative effect of not
preparing financial statements in compliance with Nepal Financial Reporting Standard is
uncertain and could be material and pervasive.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Nepal Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement whether due to fraud or error, and to issue an auditor's
report that includes our opinion. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, cumulative effect of not preparing financial
statements in compliance with Nepal Financial Reporting Standard is uncertain and could be
material and pervasive, we were not able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Report on the requirements of Banks and Financial Institutions Act 2073 and
Company Act 2063

On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

2) The financial statements which include Statement of Financial Position as at Ashad 31, 2078,
the Statement of Profit or Loss, Statement of Cash Flows, Statement of Changes in Equity for
the year then ended, a summary of significant accounting policies and other explanatory
information are prepared as per the procedure and format prescribed by Nepal Rastra Bank
and in agreement with the books of accounts maintained by the Company.

3) The returns received from the branch offices of the Company, though the statements are
independently not audited, were adequate for the purpose of the audit.

4) We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the Company has acted contrary to the
provisions of law or caused loss or damage to the Company or committed any misappropriation
of the funds of Company.

5) To the best of our information and according to the explanations given to us, in the course of
our audit, the business of the Company was conducted satisfactorily, and the Company’s
transactions were found to be within the scope of its authority.

Chartered Accountants SHamwts

Kathmandu
18 Ashwin, 2078

UDIN NO. : 211005CA0011678Qpz
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413, Nursery Lane Road,
' | Bansbari, Kathmandu-3,
: Tel.: +977-1-4375080

Arooclatoes Email: info@smca.com.n;
Chartered Accountants “mail: 1 a.com.np

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF
NIC ASIA SECURITIES LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of NIC Asia Securities Limited (“the Company”), which
comprise the Statement of Financial Position as at Ashad 31, 2078, (July 15, 2021), Statement of Profit and Loss, the
Statement of Changes in Equity and the.Statement of Cash Flow for the year then ended on that date, and a summary
of the significant accounting policies and other explanatory information (hereafter referred to as ‘“the financiai
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the .aforesaid the
financial statements presents fairly, in all material respects, the financial position of the Company, as at Ashad 31,
2078 (July 15, 2021), and its financial performance, fund accountability statement, cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information, in accordance with Nepal
Financial Reporting Standards and comply with other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Handbook of
The Code of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN},
and we have fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics
for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Key Audit Matters: Our assessment of risks of material misstatement

Key audit matters are those matters that in our professional judgement, were of most significance in the audit of the
financial statement and include the most significant assessed risks of material misstatement (whether or not due to
fraud) identified, including those which had the greatest effect on the overall audit strategy; the allocation of resources
in the audit; and directing the efforts of the engagement team.

We do not have any key audit matters to report in arriving at our audit opinion above,
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and Chairman’s
statement but does not include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance wiin
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of the financial statements that are free from material misstatement, whether due to fraud and error

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going cencern and using.the going concern basis of
accounting unless management either intends to liquidate the Company or to cease cperations, or has no realistic

alternative but to do so.
Page 10f2 1 {




The Manageméng is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or errer and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether cue to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the geing concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a materal
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclpsures are inadequate, to modify our opinion. Qur conclusions are baseéd on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concermn.

We communicate with those charged with governance regarding, among other matters, the planneq scope and
timing of the audit and sjgnificant audit findings, inciuding any significant deficiencies in internal control that we
identify during our audit.

We glso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

We have obtained all the information and explanations, which were considered necessary for the purpose for our
audit.

The Company has kept proper books of accounts as required by law, in so far as it appears from our examination
of those books of account.

The Statement of Financial Position, Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flow and attached Schedules dealt with by this report are in agreement with the books of
account maintained by the Company.

During our examination of the books of account of the Company, we have not come across the cases where the
Management or any Director thereof or any representative or any office holder or any employee of the Company
has acted contrary to the provisions of law or caused loss or damage to the Company and

We have not come across any fraudulence in the accounts, based on our sample examination of the books.

For, SMC Associates
Chartered Accountants

UDIN No.: 211103CA01215gVSaA
Place: Kathmandu
Date: 2021-10-15 Partner
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